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WALSH-HEALEY BILL SIGNED 


Will Apply to Contracts Based on Bids Issued 
After September 28th 


On June 30th President Roosevelt signed the Walsh- 
Healey Bill establishing maximum hours of labor and mini- 
mum rates of pay to be adhered to by all manufacturers 
performing work under Government contracts, or dealers 
furnishing supplies to any Federal agency. The Act by its 
terms becomes effective ninety days after its enactment, and 
it will thus apply to all contracts entered into pursuant to 
invitations for bids issued on or after September 28th. 

The Act was first proposed after the invalidation of the 
N. R. A. and was designed to require all persons contract- 
ing with the Government to maintain wage and hour stand- 
ards similar to those imposed under the N, R. A. 

The Act applies to all persons contracting to manufacture 
or furnish materials or supplies for the Government in an 
amount exceeding $10,000. Such a contract must contain 
stipulations to the effect: 


(a) That the contractor is a manufacturer or a regular 
dealer in the articles to be furnished; 

(b) That persons employed in the performance of the 
contract will be paid “not less than the minimum wages as 
determined by the Secretary of Labor to be the prevailing 
minimum wages for persons employed on similar work” in 
similar industries in that locality; 

(c) That the contractor will observe a 40-hour week and 
an 8-hour day; 

(d) That no males under 16 or females under 18 years, 
and no convict labor, will be employed; 

(e) That none of the work will be performed in factories 
or under working conditions which are unsanitary or dan- 
gerous. 


The provision requiring the contractor to be a manufac- 
turer or regular dealer is aimed at “bid peddling” and “bid 
brokerage.” Testimony given before the House Committee 
on the Judiciary while it was considering this bill revealed 
that many persons not legitimate dealers or manufacturers 
made a practice of bidding for Government contracts by 
submitting bids so low that none of the well established 
firms could compete with them. These persons would then 
sublet various portions of the contracts to sweatshops and 
substandard factories. This evil will be abolished by this 
clause. 

The wage provisions of the Act do not become effective 
until the Secretary of Labor has made a determination as 
to the particular industry which is involved in the contract. 
Although the Act does not expressly so provide, it is prob- 
able that the minimum wages when so determined will be- 
come a specific term of the contract which will continue 
in force unchanged throughout the life of the contract. The 
Act provides that in certain cases, where both the contract- 


ing agency of the Government and the contractor recom- 
mend, the Secretary of Labor may modify the terms of the 
existing contracts as to minimum rates of pay and the maxi- 
mum hours of labor. 


Whether the canning industry will be affected in any way 
by the Act will depend upon the final interpretation of a 
provision to the effect that: 

“This Act shall not apply to purchases of such materials, 
supplies, articles, or equipment as may usually be bought 
in the open market; nor shall this Act apply to perishables, 
including dairy, live stock and nursery products, or to agri- 
cultural or farm products processed for first sale by the 
original producers.” 

It should be noted that the Act applies only to the pri- 
mary contractor and, with the possible exception of the 
provision relating to sanitary and safe working conditions, 
contains no requirements that the subcontractors maintain 
any particular standards. 

As yet no regulations dealing with this matter have been 
issued, but it is expected that the Secretary of Labor will 
issue such some time in August. When this is done, they 
will be analyzed in the Inrormation Letter. 

The complete text of the Walsh-Healey Bill appeared in 
the Inrormation Letrer for June 27th, at p. 4993. 


Industry Meeting on Robinson-Patman Act 
A meeting of the Board of Directors and the Ad- 


ministrative Council of the National Canners Asso- 
ciation has been called to discuss the Robinson-Pat- 
man Act. The meeting will be held in the Boulevard 
Room of the Stevens Hotel, Chicago, on Friday, July 
17th, at 10:00 A. M. 


The primary purpose of the meeting is to determine 
whether it is desirable for the Association to take any 
action towards enabling the canning industry to avail 
itself of the suggested opportunity under this law to 
revise its methods of distribution. There will also be 
outlined such general interpretations of the Act as can 
at the time be accurately given. 


An invitation to attend the meeting is being ex- 
tended to all canners. Members will find a copy of 
the invitation enclosed with this issue of the Inror- 
MATION LeTrTeRr. 


Supplemental Bulletin on Robinson-Patman Act 


The Association plans to issue a supplemental bulletin on 
the Robinson-Patman Act, to be distributed the latter part 
of next week. A preliminary analysis has already been 
mailed to both member and non-member canners. 
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Sellers and buyers everywhere are holding meetings to study discounts and allowances until further notice. The Federal 
and debate the reshaping of sales policies under the Act, and Trade Commission itself, charged with enforcing the Act, has 
the necessity of clarifying the meaning of certain provisions instructed its chief counsel, William T. Kelley, to make a 
becomes more urgent the more closely they are studied. thorough study of the provisions of the Act so that the Com. 
Pending such clarification a number of important food manu- mission will be enabled to determine the exact nature of its 
facturers, including some canners, have suspended certain duties. 


EXPORTS AND IMPORTS OF CANNED FOODS 


May, 1936 Jan.-May, 1935 Jan.-May, 1936 
Exports Value Pounds Value Pounds Value 

Canned meats, total. . $417,141 .78 $2,166,662 5,387,387 
Beef . 423,519 868,153 

Sausage ..... 471,104 
Copned vegetables, total..... 4,510,780 4,516,391 ,499, 12,480,840 
ragus 3,176,088 2,941,908 5, 598,358 5,112,169 


ed beans and dwt oe 
320,005 2,122,896 
275,257 757 926,312 
183,292 7 ! 941,792 
257,475 26,586 949,093 
132,735 583,970 
seni 21,470 405,719 1,415,310 114, 934 1,844,608 
Condensed milk ... 11,063 262,395 30,596 2,746,934 353,922 1,142,675 
Evaporated milk ........... 3,441,314 230,738 2,137,587 16,910,495 1,134,874 
Canned fruits, total 18,125,718 970,293 16,182,254 83,732,821 
Apples and 59, 54,250 790,378 4,293,915 
Apricots ... J 2,242,002 
Berries, other 2 975 162,943 
Cherries 376,564 
Fruits for salad. . 003 
Grapefruit 
Loganberries .. 
Peaches 
Pears 


Pineapple 191 1,505,216 
runes ..... 33, 
Other 514,647 


Canned fish, total. 5,778,425 5,112,011 30,355,641 
Mackerel 75.408 21.751 49.349 246,458 
2,514,001 1,118'885 8,849,938 
Sardines 2,681,878 3.545 808 204. 12,747,545 812.177 19,249,275 103.575 
Shrimp on! ‘ 1,578,597 250 
Shellfish, other 322,037 72,663 1,230,585 187,312 300, 733 53.565 
Other ... 44,059 445,933 65,084 23,683 


ImMponts 

Canned meats . 7,081,868 ‘ 32,682,502 2,265,039 43,474,088 4,280,649 
Condensed evaporated 

milk Fibs 189,778 290,186 25,257 756,426 31,314 
Canned fish in oil: 

Sardines 1,237,507 yey 1,169,067 12,801,927 1,601,045 

Anchovies 146,130 4 312,972 913,572 334,474 

Tuna . 1,124,386 ‘ 561,493 3,667,085 567,099 

Or her 20,072 54,440 226,049 70,102 
Canned shellfish: 

Crab meat 825,427 1,317,412 3,461,393 1,123,321 

Clams and oysters 89,772 : 533, 131,338 645,204 141,771 

Lobsters 76,220 Y 39,7! 75,810 160,840 75,843 
Other canned fish 896,390 450,643 9,123,429 694,069 
Canned 

Peas . 59,457 39,167 127,658 

Mushrooms ... 34,115 820 83,463 135,011 

Tomatoes ... 7,050,976 1,148,452 17,787,823 

Tomato paste and sauce... 534,451 50,428 415,001 2,657,414 

Other 21,538 4,320 


Canned plncapple 909,689 116,151 2,804,665 


33 
58 
65 
24 
57 
113,991 
68.6% 
73,679 
95,327 
39,921 
144,355 
139,753 
776,869 
7,618,059 
309,689 
434,708 
40,553 
62,249 
1,128,228 
1,158,873 
85,237 
2,044,388 
1,542,398 
125,433 5,740,709 4A9 7,601,642 643,179 
42,588} 280602 26.405! 9.095,534 168,557 
135,787 
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TEMPERATURES IN PEA CANNING DISTRICTS 


The following charts show the effective growing temperatures for peas in Maryland, New York, and Wisconsin for 
June-July, 1935, and to date for June-July, 1936. They are based on reports from selected stations of the U. S. Weather 
Bureau in the three states. The “effective temperature” is the peak temperature adjusted to allow for the relation between 
peak temperature and hourly readings. 


Maryland 


June-July 
New York 


J 
Wisconsin 


New Market Data Handbook and Domestic Commerce, Department of Commerce, is now 


The Consumer Market Data Handbook, latest of the series available and may be obtained at 50 cents a copy from the 
of market data handbooks prepared by the Bureau of Foreign Bureau at Washington or any of its district offices. 


4999 
al 
as 
a 
n- 
ts 
1 
w 
100°— 
so" — 
70° — 
| } 
sor | Bee 1 
100° — 
or 
9 ‘ 
70° — 
‘ 
5 4 
14 
9 50°— 
3 
9 
| 


5000 


INFORMATION LETTER 


Fruit and Vegetable Market Competition 


Carlot ~~ * Reported by the Bureau of Agricultural 
Economics, Department of Agriculture 


Week endin Season total to 
June 27 June 27 June 20 June 27 June 27 
VEGETABLES 1935 1936 1936 1935 1936 


Beans, snap and | lima. 80 195 197 9,241 7,392 


Tomatoes . 1301 1,476 1,590 15,704 14,543 

Green peas — | 176 59 4,517 4,353 

Spinach .. ; 1 5 0 5,41 7,391 

Others ............. 2,893 2,598 2,826 118,350 122,562 
Fruits 

Citrus, domestic . 2,630 2,292 2588 120,282 107,587 

Imports 10 23 21 376 649 


Others, domestic..... 1,168 1,264 1,222 11,945 11,413 


Results of Shrimp Inspection 


A statement by the Food and Drug Administration calls 
attention to the fact that the third year of voluntary shrimp- 
cannery inspection begins July lst. The full cost of this 
service, provided by an amendment to the Food and Drugs 
Act passed in June, 1934, was originally borne by the packers 
requesting this service. This coming year, however, for the 
first time an appropriation by Congress during the closing 
days of the last session makes possible the payment by the 
government of about half of the cost. A sum of $40,000 has 
been appropriated for the work. 


In the past two years of operation, according to the state- 
ment, the amendment has effected a considerable change. Bad 
canned shrimp, officials say, is a thing of the past in plants 
having inspection. As indicative of the improvement that 
has been made, they point to the figures of legal actions dur- 
ing the two years preceding inauguration of the inspection 
service. In the twelve months beginning July 1, 1933, 68 
shipments of canned shrimp were seized because of decom- 
position. The next year, while details of inspection were 
being worked out and some plants were already operating 
under inspection, the number of seizures increased to 89. 
But in the year beginning July 1, 1935, when 39 of the 47 
shrimp canneries of the country had inspection, the total 
number of seizures was only eight, all of which shipments 
originated in uninspected plants. Two of the seizures made 
during the last year, however, were on account of misbrand- 
ing, there being no question in either of them as to the suit- 
ability of the canned article for food. 


Under the inspection service, all steps in the preparation 
of the seafood for market are supervised by a federal in- 
spector. From the receipt of the raw shrimp to its final 
sterilization in the sealed cans, according to the statement, the 
inspector rules out all chance of inclusion of unfit stock or of 
tainting. He also has supervision over the sanitary condition 
of the factory, and any disregard of the rules as to raw stock, 
handling and cleanliness will result in withdrawal of the 
service and denial of the right to use the inspection legend 
on the canned product. Canners have been quick to comply 
with the sanitary and handling requirements. The shrimp 
fishermen, also, some of whom were in the past indifferent 
to the condition of the shrimp they brought to the canneries, 
are now taking steps to so handle their catch that it will reach 
the canneries in the best possible condition. All bad catches 
are subject to rejection on the inspector's orders. 


The cost of the service under the former plan of full pay- 
ment by the packer averaged one-sixth of a cent per can of 
shrimp. With the appropriation recently made, the cost to 
the packer will be cut about half. The size of the pack 
during the past 12 months is reported at nearly 1,080,000 
shipping cases, of which some 980,000 have been packed 
under inspection. 


Crop Conditions 


Various state associations have reported the following con- 
ditions of canning crops in their respective districts. 


Maine.—Corn crop progressing nicely with abundance of 
rainfall during the past week. Bean crop prospects look only 
fair. Aphis have appeared on some pea fields in large quan- 
tities this past week. Canning operations will begin July 6th. 


New Yorx.—Early peas running generally very light with 
30 to 35 cases per acre. Rain still needed in nearly all sec- 
tions of the state. 


InpIANA.—Corn and tomatoes are in good condition in spite 
of need for rain. Little growth made and some curling of 
corn leaves during hot weather. 

lowa.—Intense heat and lack of rain this week in lowa and 
eastern Nebraska are causing fear of real drought. All 
crops have excellent stand but the ground is dry and another 
week without rain will cause serious damage. 


Minnesota.—Minnesota had only one quarter inch of rain 
during last three weeks, with temperature above normal. 
Late sweet peas now in blossom and need rain within week 
to produce over half normal crop. Corn growing rapidly 
but needs rain. 


The following table gives the average temperature and 
total rainfall for the principal pea growing districts for each 
of the last two weeks, as shown by the U. S. Weather Bu- 
reau reports for selected stations in these districts: 


Week ended Week ended 
June 23, 1936 June 30, 1936 


District Temp. Rain Temp. Rain 
Western New York.................... 6 7 67 38 
South Central Ohio.................... 73 2 74 o 
Central Illinois............ . 77 Jl 
Northern Mlinois, Southern Wisconsin... 66 4 72 3 
Southern Minnesota.................... 68 
Wosthern 76 77 
Northwestern Washington.............. 5 & 
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